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On Oct. 23, Carlos Hernandez Delfino, chief of the government's foreign debt negotiation team,
told reporters of options selected by 325 of 360 commercial bank creditors under the recent debt
reduction-refinancing agreement. Annual debt service paid to commercial lenders on old debt, he
said, will decline from $3.1 billion to $1.55 billion. Hernandez gave the following breakdown: * New
loans totaling $6 billion; * Permanent interest rate reduction on $7.4 billion of debt; * Temporary
interest rate reduction on $2.92 billion in loans; * Principal reduction affecting $1.8 billion of
debt; and, * Debt buy-back affecting $1.41 billion of the government's debt. [On Oct. 18 in New
York, Hernandez Delfino announced completion of the debt buy-back, or the exchange of 91-day
bonds for $1.411 billion in debt paper at a 55% discount on face value. The operation reduced debt
principal by $753.5 million, resulting in annual interest savings of $140 million.] (Basic data from
EFE, 10/18/90, 10/23/90)
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